









































MEMORANDUM








TO:		Certified Agency Procurement Directors





FROM:		Voight Shealy


		Materials Management Officer





SUBJECT:	Reporting of Procurement Preferences





DATE:		May 1, 1998








In the recent performance audit report of procurement, KPMG recommended that the Budget and Control Board track the cost of procurement preferences allowed resident vendors and SC/US end-products.  In response to that recommendation, the Materials Management Office (MMO) has implemented a report for determining the number of procurement awards dictated by these preferences and the expense to the State for the awards.  Under authority of Section 11-35-1220 of the Consolidated Procurement Code, I request that you join us in this effort by recording these procurements made by your agency and reporting them to MMO quarterly utilizing the attached form.  Please forward these reports no later than 30 days after the end of each quarter to Teresa Livingston of the Office of Audit and Certification at 1201 Main Street, Suite 600, Columbia, SC 29201.  The first report should be filed no later than July 31, 1998, for the quarter of April 1 – June 30, 1998.  





KPMG also recommended that all state agencies analyze the administrative expense for applying these preferences.  We are currently evaluating methods for determining this expense and will ask you to add this calculation to the reporting requirement soon.  I will provide the formula and form to be used for reporting administrative expenses in the near future.  





Thank you for your cooperation in complying with this audit recommendation.








Attachment      





