19-445.2135. Conditions for Use of Multi-term Contracts. 

A. General. 

A multi-term contract is appropriate when it is in the best interest of the State to obtain uninterrupted services for a period in excess of one year, where the performance of such services involves high start up costs, or when a changeover of service contracts involves high phase in/phase out costs during a transition period. The multi-term method of contracting is also appropriate when special production of definite quantities of supplies for more than one year is necessary to best meet state needs but funds are available only for the initial fiscal period. Special production refers to production for contract performance when it requires alteration in the contractor's facilities or operations involving high start up costs. 

B. Objective. 

The objective of the multi-term contract is to promote economy and efficiency in procurement by obtaining the benefits of sustained volume production and consequent low prices, and by increasing competitive participation in procurements which involve special production with consequent high start-up costs and in the procurement of services which involve high start-up costs or high phase-in/phase-out costs during changeover of service contracts. 

D. Conditions for Use. 

(1) A multi-term contract may be used if , prior to issuance of the solicitation, the Procurement Officer determines in writing that: 

(a) Special production of definite quantities or the furnishing of long term services are required to meet state needs; or 

(b) a multi-term contract will serve the best interests of the state by encouraging effective competition or otherwise promoting economies in state procurement. 

(2) The following factors are among those relevant to such a determination: 

(a) firms which are not willing or able to compete because of high start up costs or capital investment in facility expansion will be encouraged to participate in the competition when they are assured of recouping such costs during the period of contract performance; 

(b) lower production cost because of larger quantity or service requirements, and substantial continuity of production or performance over a longer period of time, can be expected to result in lower unit prices; 

(c) stabilization of the contractor's work force over a longer period of time may promote economy and consistent quality; 

(d) the cost and burden of contract solicitation, award, and administration of the procurement may be reduced. 

(3) The determination must contain sufficient factual grounds and reasoning to provide an informed, objective explanation for the decision. 
