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To:  	State Purchasing Directors
Audit and Certification
Procurement Legal Counsel

From:	John White, Materials Management Officer
	Kimber Craig, Chief Procurement Officer

Date:  	December 11, 2025

RE:  	Executive Order 2025-40 – Minority Business Enterprise (MBE) Compendium Clauses

On December 3, 2025, Governor Henry McMaster issued Executive Order 2025-40.  This executive order directed state agencies to no longer execute spending, procurement, or contract awards based on race-based quotas or set-asides.  As a result of this executive order, the Division of Procurement Services is retiring two MBE related clauses in the Compendium, 2A135-2 - Tax Credit for Subcontracting with Disadvantaged Small Businesses, and 4015-4 - Minority Participation.   Effective immediately, these clauses should not be used in any solicitations or amendments.  Our office has reached out to the Division of Enterprise Applications to remove these clauses from the Doc Builder  Dialog.  Procurement Officers shall manually remove these clauses from their solicitations and/or amendments until such time as Doc Builder is updated.  For solicitations currently in process, Procurement Officers should remove these clauses via an amendment provided there is sufficient time pending prior to receipt of offers.  

Any questions related to Small and Minority Business Reporting should be directed to the Small and Minority Business Division of the South Carolina Commission for Community Advancement and Engagement.
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